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. Focus on high income countries overlooks the way that
people interact with tax systems in lower income countries

Low income Countries OECD Countries
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Gender, tax and informality in

lower income countries

While formal tax payment is
limited, individuals and businesses
often pay:

 Presumptive taxes, market
fees

e Small and informal taxes
and user fees

While often overlooked, these
have significant gendered impacts.




Gender and taxation of the
informal economy

Taxation of the informal economy
is often:

* Highly regressive
* Highly discriminatory

Both dynamics are likely to affect

women more negatively than men.
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Gender and small and informal
taxes and user fees

User fees and informal taxes
(contributions to public goods outside of
the formal tax system) emerge to
provide services that would otherwise
be paid through formal taxes.

Overlooking subnational and informal
systems of public finance has
implications for how we understand

gender inequities.




Gender inequities in small
taxes and fees: Market fees in
Zimbabwe

* Most traders are women, who
make less

 Tax rates of $S25/ month
monthly earnings <5500/
month

* Effective tax rate higher than
for PIT




in Tanzania

In I Sal , traders
pay a da.ﬂy market tax of

Market traders usually
work about

During this
time, they, like
all of us, need
to use the toilet

. Gender inequities in small taxes and fees: Toilet taxes

While it is cnmmnn for men to pee in alleys »
or bushes, 1 have no alternative to
using the market's pay toilets, which cost

This means that women pay up to
more than the
just to use
the toilet every day

This 1s equivalent to:

while men pay up to 13% to use the toilets



Gender inequities in small taxes and fees: Formal and
informal systems of taxation in Sierra Leone

Yet, for every $10 they earn...

Female-headed households pay twice
the amount of property tax




Gender inequities in small taxes and fees: Formal and
informal systems of taxation in Sierra Leone

Formal User Fees Informal Taxes & User Fees

female-headed LT L.
@ households
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Female-headed households bear a greater financial burden
to access public goods and services in Sierra Leone




 Implications

e Capture formal and informal p@g

institutional realities, as well as

subnational and informal taxes ) g
and user fees S « @

* Rethink taxing the informal «\ <€
economy s « @

| . A
* Focus on progressive taxation ‘«

and reducing burdens on the
poor







