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Summary of study commissioned by AFD (1)

Reforms, Growth and poverty

End of lost generation (70-95); reforms picked up
and macroeconomic distortions fell (here)

... growth picked up; poverty down sharply (here)
... but the poverty gap with other regions persists
(here)

The elasticity of poverty reduction to growth is
varied across regions and lower in SSA (here)

Are we witnessing another resource-driven
boom-bust cycle? (here)



Summary of study commissioned by AFD(2)

Trade and industrialization patterns

SSA export basket diversified «as expected» (here)
Export surges have ratchet effect and associated
with real exchange rate depreciation (here)
Industrialization is poverty reducing mostly in
initally high-poverty countries (here)

Premature de-industrialization confirmed (here)
...as in Ethiopia and Mauritius (here)

Labor has not shifted to high productivity growth
sectors (here)



Summary of study commissioned by AFD(3)

De-industrialization but possible convergence by
services activities

* As latecomers, SSA have lower levels of mfg. VA
and employment at mfg. peak (here)

* High labor costs=low mfg. Employment ? (here)

 Lack of conditional convergence (here)

* Convergence in services, a possible structural
transformation paradigm for SSA? (here)

* TFA: improve customs &reduce trade costs(here)




Summary & Recommendations

Reforms, favorable external environment = growth * and
poverty { (although the elasticity of poverty reduction to
growth is low in SSA)

Manufacturing has contributed to poverty reduction
especially for those with initially high poverty

Ressources have not shifted towards high productivity
growth sectors

SSA has not taken up labor intensive activities (Labor costs
too high because of lack of appropriate skills?)

Can the service sector (now increasingly tradable) help
convergence?

Trade costs are high. Take up opportunity offered by TFA to
reduce customs-releated trade costs
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Extra Material



Macroeconomic Distorsions and Reforms in SSA 1960-2010

Black Market Premium (%) Reform Index : Giuliano et al. (2013)
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GDP Growth and Poverty
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Poverty Headcount Ratio by Region, 1981-2011
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Poverty Reduction (AHC) vs. GDP per capita Growth
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Resource Abundance and Growth

_ South is Africa excluded.
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Export Concentration in SSSA is driven by RR Countries
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Export Surges in SSA

(event analysis results)
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In SSA, industrialization is poverty-reducing mostly

in countries with high initial poverty rates
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Source: Cadot et al. (2015). Figure 15 from PovcalNet and WDI.




Premature de-Industrialization in SSA
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Mauritius and Ethiopia trajectories confirm premature
de-industrialization
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Decomposition of productivity growth in SSA 1960-2010
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SSA countries are latecomers in
industrialization. They exhibit lower levels of
manufacturing VA and employment at peak
share in GDP

Manufacturing VA (% GDP)
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Employment in manufacturing
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High labor costs in Sub-Saharan Africa seem to explain
the lack of employment creation in manufacturing

Country comparisons : high mfg. labor costs

) ) ... a pattern confirmed by regression
in selected SSA countries ... P y regressio

analysis
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Lack of Conditional Convergence in SSA
(positive slope)
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Convergence in services, a possible structural transformation
paradigm for Sub-Saharan Africa?
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OECD Trade Facilitation

Indicators for Customs (range : 0-2)

LDCs non-LDCs
Information availability (A) —— ——
Involvement of trade community (B)] ————IIGI;l— ————
Advance rulings (C)| [III— —————
Appeal procedures (D)| ——III— [ |
Fees and charges (E)| ————— I IINIII—— ——
Formalities - documents (F) — ————E—
Formalities - automation (G)| ——— | IEIEGGNGEIII——— ——
Formalities - procedures (H) —— ———
Border agency cooperation - internal (1) I ]
Border agency cooperation - external (J) [ EGTENENNIEGGE ——
Governance and impartiality (L)) —— 1 EGGIIIl————4 : -
Average of OECD TF Indicators I ———
. . . . . . . . .
0 1 1.5 2 0 5 1 1.5 2
Landlocked non-Landlocked LDCs Non-LDCs
Median time in import customs (in days) 5 2 5 2
Median time in export customs (in days) 3 2 3 2
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Source: De Melo and Wagner (2015). Table 4
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