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Abstract
Liberia intends to deepen its participation in Economic Community of West 
African States (ECOWAS) by adopting the common external tariff (CET) of the 
Customs Union (CU). This implies that Liberia will have to modify its tariff struc-
ture to be much closer to the (yet unknown because of upcoming demands for 
exceptions to the schedule and demands for reclassification of goods) CET of 
the CU. This report is in response to the Government of Liberia’s request to the 
International Growth Centre to estimate the likely effects of this change, par-
ticularly on households’ well-being and on government revenue. 

* This paper was prepared by the IGC at the request of the Government of Liberia. A full version with 
annexes is available at: http://www.theigc.org/sites/default/files/Regional%20and%20Global%20
Trade%20Strategies%20for%20Liberia.pdf. The authors thank Mounir Siaplay, IGC Liberia in-country 
Economist, and John Spray, ODI Fellow at the Ministry of Commerce and Industry (MOCI) of Liberia 
for support. We also thank Ibrahim Stevens, Eric Werker, participants at the WTO Technical Workgroup 
meeting on October 10th 2013, as well Hon. Minister Axel Addy, MOCI, Deputy Minister Steve Marvie, 
MOCI, and Deputy Minister Candance Eastman, MOCI for their valuable comments and insights.

Regional and Global Trade 
Strategies for Liberia*

Jaime de Melo
Armela Mancellari

	 Armela Mancellari, International Growth Centre (IGC) 

	 Jaime de Melo is Emeritus Professor at the University of Geneva. His 
research focuses on trade policies, on trade and the environment, on the links 
between regionalism and multilateralism. He is Scientific Advisor  
at Ferdi. Email : Jaime.demelo@unige.ch

Working Paper

Development Pol ic
i e

s

May 
2014

103



2 



3 

 

 

 

 



4 

 

                                                           



5 

 



6 

                                                           



7 

 

                                                           



8 

                                                           



9 

                                                           

0
2000
4000
6000
8000

10000
12000
14000

UEMOA Other
ECOWAS

(not
UEMOA)

EAC Liberia

1995-1996 2009-2010

0
2000
4000
6000
8000

10000
12000
14000

UEMOA Other
ECOWAS

(not
UEMOA)

EAC Liberia

1995-1996 2009-2010

0
1000
2000
3000
4000
5000
6000
7000

UEMOA Other
ECOWAS

(not
UEMOA)

EAC Liberia

1995-1996 2009-2010

0
1000
2000
3000
4000
5000
6000
7000
8000
9000

UEMOA Other
ECOWAS

(not
UEMOA)

EAC Liberia

1995-1996 2009-2010



10 

USA

EU

CAN

IND

ZAF

CIV

MYS

CHN

UKR

BEN

VNM

KOR

ARE
MAR

CHE
HKG

MEX

BLR

EGY
BFA

KWT

SGP

MOZ

TUR
JPN

ECU

GHA

DZA

NGA

TGO

RUS
BRA

KEN

LBN

GIN

PAK

IDN

UGA

THA

ALB
LKA

TUN

SAU

HRV
BGD

BGRNZL

AUS

RWA

HND

ISR

MUS

SYR

GMB

SDN

CAF

TZA

DOMAZE

COL
VEN

MKD

ARG

GTM

NPL

GABURY

NOR

BIH

SEN
PHL
ETH

ARM

MWI

PER

ZMBJOR

KAZ

MDG

CMR

SLV

MRT
TTO

MDA

NIC

5
1
0

1
5

2
0

ln
(p

o
te

n
ti
a

l 
e
x
p

o
rt

s
)

5 10 15 20
ln(actual exports)

GHA

NGA

GIN

GMB

CIV

BEN

BFA

TGO

SEN

KEN
UGA

RWA

TZA

5
1
0

1
5

2
0

ln
(p

o
te

n
tia

l e
xp

o
rt

s)

5 10 15 20
ln(actual exports)

other ECOWAS UEMOA

EAC (mean) lnxijt



11 

 

 

 

 



12 

 

 



13 

 

                                                           



14 

 

 

 

 

 

                                                           



15 

 

 

                                                           



16 

                                                           



17 

 

                                                           

http://www.theeastafrican.co.ke/news/Shot-in-the-arm-for-trade-and-integration/-/2558/1883916/-/8ae3uxz/-/index.html
http://www.theeastafrican.co.ke/news/Shot-in-the-arm-for-trade-and-integration/-/2558/1883916/-/8ae3uxz/-/index.html
http://www.watradehub.com/competitive-environment/transport-infrastructure
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https://www.customs.gov.ng/ProhibitionList/import.php


21 

 

 

1 2 3 4 5 6 7 8

Chapters Description Total HS6 lines

Average 

Statutory 

tariff 

Max 

Staturory 

Tariff

Average w/ 

waivers
%tariffs>15%

Import share 

(2011 Customs)

Applied 

tariff (2011 

Customs)

Proposed 

ECOWAS CET

01-05 Animal and Animal Products 334 7.8% 25.0% 7.6% 1.2% 5.0% 5.9% 19.1%

06-15 Vegetable Products 348 9.1% 25.0% 9.0% 8.3% 25.6% 0.6% 15.4%

16-24 Foodstuffs 185 13.9% 25.0% 13.9% 33.0% 6.1% 16.3% 23.0%

25-26 Minerals 103 8.6% 25.0% 8.2% 4.9% 2.4% 8.4% 7.1%

27 Mineral Fuels 43 9.1% 15.0% 3.0% 0.0% 24.3% 7.9% 6.3%

28-38 Chemicals & Allied Industries 769 7.0% 25.0% 7.0% 3.1% 2.9% 8.0% 8.1%

39-40 Plastics / Rubbers 211 9.0% 25.0% 9.0% 12.3% 2.4% 5.8% 11.9%

41-43 Raw Hides, Skins, Leather & Furs 69 14.0% 25.0% 14.0% 52.2% 0.1% 23.3% 13.3%

44-49 Wood & Wood Products 234 14.6% 45.0% 14.6% 35.9% 1.0% 9.2% 12.0%

50-63  Textiles 791 14.0% 20.0% 14.0% 40.2% 1.8% 9.4% 18.8%

64-67 Footwear / Headgear 47 15.2% 25.0% 15.2% 2.1% 0.5% 14.5% 19.7%

68-71 Stone / Glass 186 12.4% 25.0% 12.4% 23.7% 0.8% 5.9% 15.1%

72-83 Metals 550 6.2% 20.0% 6.2% 1.3% 4.5% 3.6% 14.5%

84-85 Machinery / Electrical 769 8.2% 25.0% 7.9% 6.6% 11.8% 3.7% 8.8%

86-89 Transportation 130 8.8% 50.0% 7.8% 3.8% 9.7% 5.0% 10.0%

90-97 Miscellaneous 353 16.1% 50.0% 16.1% 46.5% 1.1% 12.7% 14.0%

Total average 5122 10.1% 9.9% 16.7% 5.3% 13.6%
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 

 

 

 

1

in '000,000 USD Value Δ Percent Δ Value Δ Percent Δ Value Δ Percent Δ Value Δ Percent Δ Value Δ Percent Δ

Total Imports 1,249.60 0.7 0.1% -12.10 -1.0% -38.1 -3.0% -47.6 -3.8% -27.1 -2.2%

Tariff revenue 66.1 -1.6 -2.5% 24.50 37.0% 73 110.5% 91.4 138.4% 49.1 74.3%

Total revenue 126.4 -1.7 -1.3% 24.40 19.3% 73.5 58.1% 92.5 73.2% 48.9 38.7%

9.4%

5 6

CET_N

(waivers removed)

10 % uniform for 

RoW and 0 tariff for 

(waivers removed)

13.1%

Actual (2011)

11.5%7.3%

(waivers removed)

CET_USatutory for RoW 

and 0 tariff for 

ECOWAS

Collected applied 

tariff rate
5.3%

43

5.2%

Actual collected 

(2011) tariffs for 

RoW and 0 tariff for 

ECOWAS

2
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 

 

 

 

 

 

1

in '000,000 USD Value Δ Percent Δ Value Δ Percent Δ Value Δ Percent Δ Value Δ Percent Δ

Total Imports 1,249.60 -47.6 -3.8% -34.4 -2.8% -34.6 -2.8% -21.4 -1.7%

Tariff revenue 66.1 91.4 138.4% 65.7 99.5% 64.3 97.4% 38.6 58.4%

Total revenue 126.4 92.5 73.2% 66.8 52.8% 65.8 52.1% 40.1 31.7%

Collected applied 

tariff rate
5.3%

3 4

Actual (2011)

5

CET_N

(waivers removed)

13.1%

CET_N

(allowing current 

food waivers)

5

CET_N

(allowing all current 

waivers)

8.5%10.8% 10.7%

CET_N

(allowing current 

non-food waivers)
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Value Δ Percent Value Δ Percent Value Δ Percent Value Δ Percent 

Change in imports from ECOWAS 2.2 4.5 1.9 2.7

Of which:

Trade creation 0.2 10.50% 0.2 5.07% 0.2 12.08% 0.6 21.32%

Trade diversion 1.8 78.78% 4.0 89.33% 1.5 75.30% 1.9 72.05%

Trade correction 0.2 10.72% 0.3 5.60% 0.2 12.62% 0.2 6.62%

In USD '000,000

1 2 3 4

Satutory for RoW and 0 

tariff for ECOWAS

CET_N CET_N
10 % uniform for RoW 

and 0 tariff for ECOWAS

(waivers removed) (allowing for all waivers) (waivers removed)
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http://www.tralac.org/files/2013/06/S13TB022013-Erasmus-Redirecting-the-Tripartite-FTA-negotiations-20130626-fin.pdf
http://www.tralac.org/files/2013/06/S13TB022013-Erasmus-Redirecting-the-Tripartite-FTA-negotiations-20130626-fin.pdf
http://www.ideascentre.ch/documents/IDEASCentreassessmentofGCdecision.pdf


34 

http://www.theigc.org/publications/working-paper/getting-best-out-regional-integration-some-thoughts-rwanda
http://www.theigc.org/publications/working-paper/getting-best-out-regional-integration-some-thoughts-rwanda
http://www.ferdi.fr/uploads/sfCmsContent/html/112/WP66_deMelo_WEB.pdf
http://www.oecd.org/dac/aft/RwandaCaseStudyFinal.pdf
http://www.aird.com/projects.php?id=158
http://www.theigc.org/publications/rapid-response/learning-double-digit-growth-experiences
http://www.watradehub.com/resources/resourcefiles/jun11/nigeria-ecowas-free-trade-area-gap-analysis
http://www.watradehub.com/resources/resourcefiles/jun11/nigeria-ecowas-free-trade-area-gap-analysis
http://www.watradehub.com/taxonomy/term/67/all


“Sur quoi la fondera-t-il l’économie du monde qu’il veut 
gouverner? Sera-ce sur le caprice de chaque particulier? 
Quelle confusion! Sera-ce sur la justice? Il l’ignore.” 

Pascal
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