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Outline

NTMs, SDGs,  and EGs/ESs
• Regulatory expansion (here)
• NTMs needed to meet SDGs (here)
• Identification Problems: EGs/ESs are poorly identified (here)
• EGs and ESs complementarities (here)
• EGs are complex; different lists of EGs (here)

Trade Measures for EGs: The Landscape 
• Tariffs on EGs are lower (here)
• Not so for market access for ESs (here)
• NTM Coverage ratios: EGs vs. non-EGs (here)
• Distribution of NTMs by category & income group (CLEG+ list) (here)

From Doha to APEC to EGA to….
• Mercantilism on display at Doha negotiations (here)
• and little on the table at APEC (and EGA) (here)
• Lessons so far (here)



NTMs, SDGs and EGs/ESs



Environment at the heart of WTS and  
relation to SDGs

• Doha Round for ‘developing countries and 
for protection of the environment’

• Failure at DR negotiations on reduction of 
trade barriers on EGs and ESs to achieve a 
‘triple win’ (trade, DCs, environment) 

• Limited success at APEC and stalling at EGA 
negotiations.

• Many SDG goals covered in GATT/WTO 
articles and corresponding MAST chapters

(back)
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Coverage ratios: Technical and non-technical NTMs

Unit value of imports rise with income: 

regulatory agencies respond to switch 

towards high quality/safer products
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Technical Measures
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Non Technical Measures

Large Variance in use of all regulatory

measures (more transparency needed

to understand patterns)

Bimodal pattern: LICs apply

non-technical measures

across-the-board in sample

of 57 countries (chapters H-

O excluded) 
(back)



Identifying Environmental Good (EGs)

Production
----Aluminium, steel, cement
-- Organic vs non-organic crops
-- Rainfed vs irrigated cotton
---Renewable (timber, palm oil)

Use
-- Energy-efficient (EE) goods
---cons. goods (cars, lamps)
--Renewable Nat. resources 
(species, genetic resources)

Identifying Environmental Services (ESs)

Disposal
---packaging (glass vs. plastic) 
--- Cotton vs. synthetic fiber
---organic/biodegradable products;

Goods for Environmental Management (GEM)                                                                            Environmentally Preferable Products (EPPs)
Multiple use                                                                                                                 Single use

(Less pollution, less resource use)                                                                                          (Less harmful for the environment, during production, use or disposal)

Identification 
▪ ‘Define-by-doing’ (Project Approach)
▪Alternative HS-classification with “ex-outs” at NTL
▪Standards (Minimum efficiency standards (MEPS))

GATS CPC/W120 Environmental Services
---Sewage (CPC Prov 9401)
---Refuse disposal (CPC Prov. 9402)
---Sanitation & Similar Sectors (CPC 9403)
---Other (CPC 9405, 9406,9409) 

Identification
▪ Life cycle analysis
▪ Attribute Disclosure: efficient third-party disclosure for ”credence goods” 
▪Labelling/certification
▪Regulatory (trade in species covered by CITES, CBD)
▪Voluntary Sustainability standards (traded commodities—e.g. soy, timber, palm oil) 

Other CPC/W120 Services
---Constructing & related engineering services
----R&D services
---Professional services 
----Other business business services

--- Filters, pumps, used for air pollution control, 
--- Tanks pipes for sewage treatment, etc.
--- Towers and lattice masts for wind turbines
--- Measuring instruments

…and No provisions in WTO legal system related to EGs and ESs 

(back)



EGs and ESs: Classification & Complementarities

Classification challenge.

 Goods: HS does not classify Goods by their end-use

 GEMs and (especially EPPs) difficult to identify. 

 Services: WTO services classification is single-purpose 
classification (only 4/155 GATS sectors are ESs). 

Tariffs, NTBs and ESs

1. Need deeper Agreement on classifying EGs and ESs (or 
project approach or club)

2. Environmental projects: turnkey with EGs and ESs 
complementarity and jointness of production. 

3. Tackle  jointly reduction of trade barriers (EGs and ESs). 

(back)



Technological Complexity
EGs from different lists --submitted by HICs-- have 

higher Complexity (Hausman-Hidalgo index)

Different EG Lists
ODHA: CORE list (28 products) and WTO combined list (411 products)
APEC (54 products)…departure for ongoing EGA negotiations
OECD: CLEG (248 products);
Core CLEG (11 products); [EG import share of at least 50%]
⇒CLEG+ (40 products) [EG import share of at least 25%)

(back)

…but all ists exclude products in which LICs/LMIcs

have a comparative advantage



Applied Tariffs EGs vs. non-EGs

(Back)
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Market Access for ESs

GATS Score Commitments for Environmental Services and other 
(Environmental-related) Services 

 Wide Definition of Environmental Services*  

 

 

 

Notes: Number of countries in parenthesis. Scores based on the 
qualitative Environmental Services liberalization (ESL) index. A higher 
score means greater market access, closer to national Treatment. 

Source: Melo and Solleder (2017)  
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NTM Coverage ratios (CLEG+ list)

(back)
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Distribution of NTMs by category & income group 
(CLEG+ list)

(Back)
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From Doha, to APEC, to EGA…



Doha: No EGs with tariff peaks and EGs with RCA>1 

▪ Submitters of lists at Doha: (i) submitted EGs in which they had RCA>1 on 

WTO list (especially the big guys); (ii) No EGs with tariff peaks. But China, 

India, and Mexico who did not submit had a fair share of EGs >1.

▪ Pattern likely reflects both Kuznets effects & bargaining power.        (back)



Little on the Table for APEC list and for EGA 
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APEC Members:
trends in tariff protection for different

EGs lists

WTO list (411 products)

Core list (26 products)

APEC list (54 products)

16

•APEC Members have taken on board EGs trade liberalization well before 

2012 commitments: decreasing trends in applied tariffs and a lower level of 

protection in EGs (all lists) than non-APEC Members. 

•Tariff protection for APEC list (54 goods) for APEC group is lower than for 

other lists discussed at the WTO. 

•APEC account for 70% of world exports of APEC list

•EGA has an a minima agenda with little on the table (only tariffs)  
(back)



Lessons so far

(i) NTMs important for SDG goals and for substantive 

reduction in trade barriers on EGs and ESs (need to 

include NTBs that need to be identified)

(ii) No distinct pattern of NTMs for EGs vs. non-EGs 

(only tariffs are lower on any list of EGs) 

(iii)Need better data to improve EGs/ESs classifications

• Distinguish NTMs from NTBs for implementing SDGs

• Develop better methods to analyze NTMs (distinguish 

demand-enhancing vs. cost-raising effects NTMs as for  

MRLs on pesticides on trade in plant products) 

(iv) Discussion/examples in forthcoming edited 

UNCTAD volume on NTMs

17
(back)


